BAY COUNTY VOLUNTARY EMPLOYEES’ BENEFICIARY ASSOCIATION
AGENDA

TUESDAY, MAY 10, 2016
(lmmediately Following the Retirement Board of Trustees’ Meeting @ Approximately 2:30 P.M.)

COMMISSIONERS CHAMBERS
515 CENTER AVENUE - 4™ FLLOOR
BAY CITY, MI 48708

PAGE I. CALL TO ORDER
1L, ROLL CALL
1L MINUTES
1-5 i 1. APRIL 12, 2016
IV, PUBLIC INPUT

A. THE BOGDAHN GROUP 2016 15T QTR REPORT - HOWARD
POHL & PETER BROWN

B. MONTHLY REPORTS - RES NO. 2016-8
1. PORTFOLIO VALUE - 1/01/16 - 4/30/16
2. CHANGE IN BOOK AND MARKET VALUE - 3/31/16
9-16 ... 3. MONEY MANAGER REPORTS

a. C.S. MCKEE - ENDING 3/31/16
b. MFS — ENDING 3/31/16

17-18......... 4. RECAPTURE SERVICES
a. CAPIS-3/31/16
19-23....... 3. VEBA YTD BUDGET REPORT 4/3016
L 6. INVOICES APPROVED - 4/30/16
25-27 .. ... C. REBALANCE VEBA INVESTMENT PORTFOLIO
RES NO. 2016-9
V. ANNOUNCEMENTS
A. NEXT REGULAR MEETING - TUESDAY, JUNE 14, 2016
IMMEDIATELY FOLLOWING THE RETIREMENT BOARD OF
TRUSTEES MEETING AT APPROXIMATELY 2:30P.M.,
COMMISSIONERS CHAMBERS, 515 CENTER AVENUE - 4™
FLOOR, BAY CITY, MI 48708
V1. UNFINISHED BUSINESS
VIL NEW BUSINESS
VIII. MISCELLANEOUS BUSINESS

IX. ADJOURNMENT



MINUTES BAY COUNTY VOLUNTARY EMPLOYEES' BENEFICIARY ASSOCIATION (VEBA)
APRIL 12, 2016 MINUTES VEBA
PAGE 1

NOTE: In addition to these typed minutes, this Board meeting was also recorded. These recordings
are available for review in the Retirement Office.

The meeting of the Board of Trustees was held on April 12, 2016 at 3:02 p.m. in the Commission Chambers,
4" Floor, Bay County Building, 515 Center Avenue, Bay City, Michigan. Roll was taken.

Trustees Present: Chairperson Gray, Mr. Brzezinski, Mr. Coonan, Ms. Goetz, Mr. Gromaski, Mr. Krygier,
Mr. Morse, Mr. Petf, Mr. Starkweather.

Trustees Absent: None

Also Present:

Consultant: The Bogdahn Group: Howard Poh! and Peter Brown.
Interim Secretary: Shawna Wairaven

Retirement Administrator: Katie Meath

Corporation Counsel. Shawna Walraven

The meeting was called to order by Chairman, Steve Gray at 3:02 p.m.

MOTION 15: Moved, supported and carried to approve the minutes, as printed, from the
March 8, 2016 regular meeting.

Mr. Gray called for public input. As there was no public input, he moved onto petitions and communications.

RES. No.: 2016-5;

Moved, supported and carried to adopt resolution 2016-5 to receive the monthly
reports Portfolio Value ending 3/31/16 (today’s value just under $43 million), Monthly
Change in Book and Market Value ending 2/29/16, C.S. McKee performance report
ending 2/29/16, MFS Growth Equity — Ending 3/31/18; CAPIS Recapture services
ending 2/29/16 and Q4 2015, VEBA YTD Budget Report ending 3/31/2016, and
Approved Invoices Report ending 3/31/16.

Res. No.: 2016-6:

Moved, supported and carried to approve Res. No. 2016-6 that this Board approve
the use of the Service Disclosure Policy for VEBA. (Included with these minutes)

Res. No.: 2016-7:

Moved, supported and carried to approve Res. No. 2016-7 that this Board approve
the asset allocation rebalance for VEBA investment portiolio as recommended by the
Bogdahn Group.



MINUTES BAY COUNTY VOLUNTARY EMPLOYEES' BENEFICIARY ASSOCIATION (VEBA)
APRIL 12, 2016 MINUTES VEBA
PAGE 2

ANNOUNCEMENTS:
A Next regularly scheduled meeting will he Tuesday, May 10, 2016 immediately following the
Retirement Board of Trustees Meeting at approximately 2:30 p.m. in Commissioner's Chambers, 515

Center Avenue - 4" Floor, Bay City, MI 48708.

UNFINISHED BUSINESS:
NEW BUSINESS:

MOTION 16: Moved, supported and carried to receive the correspondence regarding the
appointment of Interim Secretary of Shawna Walraven.

MISCELLANEOUS BUSINESS: None
ADJOURNMENT:
MOTION 17: Moved, supported and carried to adjourn the meeting at 3:10 p.m.
Regpgctfully submitted,

o Whlia—

hawna alraven
Interim Secretary

Transcribed by: Tracy Cederquist

2
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BAY COUNTY VOLUNTARY EMPLOYEES’ BENEFICIARY ASSOCIATION

POLICY RESOLUTION

Adopted: April 12,2016
Re: Service Provider Disclosures :

WHEREAS, the Board of Trustees ("Board") is vested with the authority and fiduciary
responsibility for to manage and invest the assets of the Voluntary Employees’ Beneficiary
Association (“VEBA™); and

WHERIEAS, the Board recognizes that it is subject to the provisions of the Public Employee
Health Care Fund Investment Act (Michigan Public Act 149 of 1999, as amended) and Public
Employee Retirement System Investment Act, (Michigan Public Act 314 of 1965, as amended),
wherein the Board is required to act as a prudent investor in all transactions related to VEBA
funds and assets by discharging its duties solely in the interests of the participants and
beneficiaries and shall act with the same care, skill, prudence and diligence under the
circumstances then prevailing that & prudent person acting in a similar capacity and familiar
with those matters would use in the conduct of a similar enterprise with similar aims; and with
due regard for the management, reputation, and stability of the issuer and the character of the
particular investments being considered; and

WHEREAS, in light of its fiduciary responsibility, the Board recognizes that it is in the best
interests of the VEBA and its participants and beneficiaries to retain the services of qualified
professional service providers, including, but not limited to: investment consultants, investment
managers, investment banks/brokers, custodians, actuaries, auditors, attorneys, administrators
and physicians to assist in and oversee the investments and administration of the VEBA; and

WHEREAS, the Board is aware of the various disclosure requirements and "pay-to-play"
restrictions imposed on its current and prospective service providers under the provisions of Act
314 and applicable federal law; and

WHEREAS, the Board is required to withhold payment from service providers who violate the
"pay-to-play" provisions of Act 314 and applicable federal law; and

WHEREAS, several of the VEBA's professional service providers qualify as "service
providers" and/or "investment service providers" as that term is defined under Act 314; and

WHEREAS, the term "service provider” is defined in Act 314 as "a person retained to provide
services to a system and includes investment advisers, consultants, custodians, accountants,
auditors, attorneys, actuaries, administrators, and physicians. Service provider includes an
investment service provider as defined in Section 13(7). Service provider does not include a
regulated investment adviser"; and

WHEREAS, the term "investment service provider" is defined under Act 314 as "any
individual, third-party agent, or consultant, or other entity that received direct or indirect
compensation for consulting, investment management, brokerage, or custody services related to
the system's assets"; and 3
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WHEREAS, the Board is desirous of establishing a formal disclosure policy applicable to
appropriate service providers in order to monitor said service providers' compliance with Act
314 and other applicable laws; therefore be it

RESOLYVED that every year in the month of March, the Board shall require each of

its current "investment service providers" to disclose in writing all fees or other compensation
associated with its relationship with the VEBA for the previous calendar year, as required under
Section 13(7) of Act 314 [MCL 38.1133(7)], by submission of the attached Fee Disclosure
Form; and further

RESOLVE that prior to the transfer of any VEBA assets to a prospective "investment service
provider", the prospective "investment service provider" shall be required to disclose all fees or
other compensation to be associated with its relationship to the VEBA through completion and
submission of the Compensation Disclosure Form to the Board; and farther

RESOLVED that every year in the month of March, the Board shall require all of its

service providers to acknowledge that they are in compliance with Section 13e of Act 314
[IMCL 38.1133¢] and/or Rule 206(4)-5 of the Investment Advisers Act of 1940 in the case of a
regulated investment adviser; and further '

RESOLVED that any service provider's failure or refusal to complete and submit either of the
VEBA's disclosure forms shall be deemed a violation of the requirements of Act 314 and this
Policy, and shall result in appropriate action by the Board, including the possible suspension of

payment for services rendered and/or termination of the service provider's relationship with the
VEBA; and further

RESOLVED that all service providers shall have an ongoing requirement to monitor all
political contributions and, upon becoming aware of a violation, immediately disclose to the
Board any and all political contributions that violate the restrictions of MCL 38.1133e and/or
Rule 206(4)-5 of the Investment Advisers Act of 1940 in the case of a regulated investment
adviser, including the date of the contribution, the name of the contributor, the name of the
recipient, and the amount of the contribution; and further

RESOLVED that copies of this Policy shall be provided to all VEBA service providers who
shall be required to act in accordance with said Policy.



MEETING OF THE V.E.B.A. BOARD OF TRUSTEES COMMITTEE
APRIL 12, 2016

IN THE BOARD OF COMMISSIONER’S CHAMBERS, LOCATED AT 515 CENTER AVENUE, 4™ FLOOR,
BAY CITY, MI 48708

MEETING CALLED TO ORDER BY: CHAIR STEVE GRAY AT 3:02_ P.M.

Motions
TRUSTEE 15 16 17
BRZEZINSKI Y Y Y
COONAN Y Y Y
GOETZ Y Y Y
GRAY Y Y Y
GROMASKI Y Y Y
KRYGIER M-Y Sy M-Y
MORSE SY SY
PETT Y M-Y Y
STARKWEATHER Y Y Y

RESOLUTIONS

TRUSTEE 2016-5 2016-6 | 2016-7
BRZEZINSKI M-Y Y MY
COONAN Y M-Y Y
GOETZ Y Y Y
GRAY Y Y Y
GROMASKI Y S-Y Y
KRYGIER Y Y Y
MORSE Y Y
PETT 5-Y Y 5-Y
STARKWEATHER Y Y Y

CODE: M - MOVED; S - SUPPORTED; Y-YEA; N-NAY; A-ABSENT; E-EXCUSED



No. 2016 -8

BAY COUNTY VOLUNTARY EMPLOYEES’ BENEFICIARY ASSOCIATION
05/10/2016
RESOLUTION

BY: BAY COUNTY VOLUNTARY EMPLOYEES’ BENEFICIARY
ASSOCIATION BOARD

RESOLVED By the Bay County Voluntary Employees’ Beneficiary Association Board that the
following reports are received:

PORTFOLIO VALUE - i/1/16 -04/30/16

CHANGE IN BOOK AND MARKET VALUE -03/31/16

B =

3. MONEY MANAGER REPORTS

a. C.5. MCKEE — ENDING 3/31/16

b. MFS GROWTH EQUITY — ENDING 3/31/16
4. RECAPTURES SERVICES

a. CAPIS - SUMMARY ENDING 3/31/16
5. VEBA YTD BUDGET REPORT — ENDING 4/30/16
6. INVOICES APPROVED - 4/30/16

STEVE GRAY, CHAIR

AND BOARD
MONTHLY REPORTS - MAY
MOVED BY TRUSTEE
SUPPORTED BY TRUSTEE
TRUSTEE Y [ N} E | TRUSTEE Y [N | E | TRUSTEE Y INIE
Richard Brzezinski Steve Gray Jonn Morse
Kim Coonan Richard Gromaski Matthew Pett
Kristal Goetz Ernie Krygier Thomas
Starkweather
Vote Totals:
Roll Call: Yeas Nays Excused
Voice: Yeas Nays Excused
Disposition:  Adopted Defeated Withdrawn
Amended Corrected Referred
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¢ Ommwmo n WOOW and Market Value

Cost

Market value

Page 1 of 76

For more information

Opening balance

38,961,296.79

41,264,213.79

Miscellanecus Cash Receipts 7.138.86 7.138.96 See funding & disbursement summary
Sponsor Contributions 22,743,19 22,743.19 See funding & disbursement summary
Total receipts 29,882.15 29,882.15 See funding & disbursement summary
Income received 122,739.09 122,736.05 See income & expense summary, cash activity detail
Expenses pald - 24,947.03 - 24,047.03  See income & expense summary
Urreslized gainfloss change 0.00 1,566,994.62 See asset summary
Realized galnfloss 164 ,854.36 164,854.36 See realized gain/loss summary
Accrued Income change - 2,399.27 - 2,389.27 See income & expense summary

Closing balance

Northern Trust

39,251,426.09

43,121,337.71

Generated by Northern Trust from reviewed periodic data on 14 Apr 18



INVESTMENT

.._ ..a.k.fz.w GE w..m... ! : WNM\OOSHHJ\ <mw> ..

Account Statement - at 3/31/2016 siar?
Portfolio Summary em Allocation
123145 - 331006 Actnal munﬁ.wﬁ U_Hﬁ
Beginning market value ' §16,286,327" W Fixed Income 98.1%  100.0%  (-1.9%)
ey o Cash 1.9% 0.0%  +1.9%

Net additions and disbursements

Investment income

Portfolio appreciation / depreciation: ; Auaunu._,.
. N 1 S
Ending market value 4 a.w.wm.&u : Actual
N
Performance orp iyr ITD
2T012)

Fixed Income (307% 3.20% .
250% 1 .2.:62%

BC Aggregate

337% . 330%
3.03% 00 196%

Periods greater than I year are anmualized
* Performunce Start Date Page 1



LINVESTME
T MANAGER

Investment Summary - at 3/31/2016

w77

Weighr at
Asset Class Total Cost Cost Market Valne

Fixed Income $16,205,102.18 98.08% $16,421,429.94

Cash $317,535.79 1.92% $317,535.79

- 1100.00%

Total Portfolio - o $16,522,637.97

Page 7

‘muﬁwqumbmm.qw :

Accrued
Income

$93,070.80
$0.00

. $93,070.80

Total Value

$16,514,500.74
$317,535.79

 $16,832,036.53

Weight at
Market

98.11%
1.89%

©100.00% -

/O



C.S. McKee, L.P. Asset m&oomﬂoﬁ

Account Overview ST gt 303179016
Bay County VEBA - C.00%
- 0.00%
- 0.00%
16,514,428.05 S8.11%
- 0.00%
Cllent Code: 90477 31753579 189%
As Of Date: 3/31/2016 - 0.00%
Report: Calendar 16,831,963.84  100.00%
Performance: ,

As of 3/31/2016

Portfolio Summary «Maath-to-Date " Total Portfollo © - Large-Cap Equity Smid-Cap Equity i Small-Cap Equity Total D ic Equity " Fixed Income ) Intf Mutual Fund
Beglnning Market Valua: 16,630,885.52 - - - - 16,630,885.52 -
Met Contrlbutlens (Distributlans); - - - - - - -
Incoma: 29,653.00 - - - - 39,663.00 -
Market Appreclation {Depreciation}; 161,415.32 - - - - 151,415.32 -
Ending Market Valug: 16,831,963.284 - - - - 16,831,962.84 -
Dollar-Weighted Return: 1.21% - - - . 1,23% -
Time=Welghted Réturns 7 ; ‘Totat Portfolin ) : Lorge-Cop Equity " Smid-Cap Equity Smalt-CopEquity -~ TetatD lc Equity -~ ' Flied Income - - Intl Mutua! Fund
Performance Start Dote: 2/7/2012 /A NAA N/ M/A 2/7/2012 NAA
* Ex Cash " Ex Cash * Ex Cash’ EX Cush | Ex Cozh
MTD Gross 1.22% - - - - - - - - 1.22% 1.24% -
Net 1.19% . - - - - - - - 1.19%  1,21% -
Benchmark 0.92% - - - - - - - - 0.52% 0.92% -
Valua Added {Gross) 0.30% - - - - - - - - 0.30% 0.22% -
Qro Gross 3.37% - - - - - - - - 3.37% 3.43% -
Net 3.29% - - - - - - - - 3.29% 3.35% -
Benchmark 3,03% - - - - - - - - 3.03% 3.03% -
Valus Added {Gross) 0,34% - - - - - - - - 0.34% 0.40% -
YTD Gross 3.87% - - - . - - - - 3.37% 3.43% -
Net 3.29% - - - - - - - - 3.29% 3.35% -
Banchmark 3.02% - - - - - - - - 3.03% 3.03% -
Value Added (Gross) 0.34% - - - - - - - - 0.34% 0.40% -
1 Year Gross 3.30% - - - - - - - - 3.30%  3.37% -
Net 2.99% - - - - - - - - 2.99%  3.06% -
Benchmark | 1.96% - - - - - - - - 1.96% 1.96% -
Value Addeod {Gross) 1.34% - - - - - - B - 1.34% -
3 Year Gross 3.07% - - - - - - - - 3.07%  3.16% -
Net 2.75% - - - - - " - - 2.76% 2.85% -
Banchmark 2.50% - - - - - - “ - 2.50% 2.50% -
Value Added {Grozs) 0.57% - - - - - - - - 0.57% . O.58% -
5 Your Gross 0.00% - . - - - - - . 0.00%  0.00% -
Net 0.00% - - - - - - - B 0.00%  G.00% -
Benchmark 0.00% - - - - - - - - 0.00% 0.00% -
Value Added {Gross) 0.00% - - - - - - - - 0.00% 0.00% -
o Gross 3.20% - - - - N - - - 3.20% 3.30% -
Net 2.50% - - - - - - - - 290%  3.01% -
Benchtark 2.62% - - - - - - " - 2.67% 2.62% -
value Added (Grass) 0.58% - - - - - - - - 0,58% 0.58% -

lof2



‘denchmoric History
2/7/2012
BCAGG 100%

Total Portfollo

Larga-Cap Equlty

Smid-Cap Equity

Small-Cap Equity

Tatal Demestic Equity

Fixed Incomte

$ntl Mutual Fund-

20f2

2172012
BCAGG 100%

/o



MFS

Market overview

Sector performance (%) (USD) as of 31-Mar-16
First quarter 2016

Style performance {%) (USD) as of 31-Mar-16
First quarter 2016

i Oneyear

One year

4343 4141 453

14 ,i 14 :n 05 05 g4 04 pa 03

9191
e K] = 2
E £ 5§ 2 &8 28 2 2 8 § 28 £ 3
g 2 5§ % 3 3 2 £ &8 £ 8 & %
2 g e od L2 = hnid o g
c = o @« 8 % m =
418 3 a g & g 2 £
Russell Russell Russell  S&P 500 Russell Russell MSCIEAFE  Russell & £ w5
Midcap 2000 Value 1000 Value 1000 Midcap -Net 2000 = e M
Value Grawth Growth Retun Growth = &

Source: FactSet Sector performance based on MFS sector classification. The analysis of Russelt 1000

Souree for benchmark performance: SPAR, FactSet Research Systems Inc. Al indices represent fotal
Growth Index constituents are broken out by MFS defined sectors.

return unless otherwise noted.

Market review as of 31-Mar-2016
o The U.S. market, measured by the S&P 500 Index, ended the quarter up slightly after rebounding in the back half of the period from the correction that occurred during the
first half of the quarter. However, the slowdown in China, the pace of rate hikes from the Federal Reserve and the volatility in the price of oil continued to weigh on investors'

minds.
e The U.S. economy maintained slow but steady growth through 2015 with GDP coming in at 2.4% for the year. In general, the [abor market continued to improve and inflation

remained stable at low levels. Global growth remained unsynchronized as the U.S. is still the growth leader among the major economies. While the Federal Reserve will
most likely continue to increase rates in 2016, other central banks (i.e. ECB, BOJ and People’s Bank of China) have maintained their "super easy” monetary conditions.

e Value investing outperformed growth investing during Q1, which was a reversal from 2015, For example, utilities, which are more represented in value benchmarks, strongly
outperformed technology, which has a larger weighting within growth benchmarks.

Bay County Voluntary Employees’ Beneficiary Association Trust 1

CRPEQUITY-BYS-31-Mar-16



MFS

Executive summary

Performance results (%) gross and net of fees (USD) as of 31-Mar-16 Asset summary (USD)
BB Portfolio (gross) BB Portfolio (net) Benchmark® wwwﬁuﬁ_moﬂmm_cm as of 31-Dec-15 wﬂw_mwmw
Withdrawzls 0
Change in market value -153,604
Ending value as of 31-Mar-16 8,580,843
Sector weights (%} as of 31-Mar-16 Portfolio Benchmark**
Top overweights
Retailing 17.7 11.7
Financial Services 9.4 6.4
Special Products & Services 7.1 5.2
Top underweights
: Leisure 6.9 10.5 H&w.i
321 Basic Materizls 1.1 4.1 T
" -3.38 Consumer Staples 7.0 9.5
o207 Sines moepton A Russell 1000 Growth Index
(30-Dec-15)
- The Growth Equity portfolio underperformed the Russell 1000 Growth Index in the first quarter of 2016,
Source for benchmark performance: SPAR, FactSet Research Systems Inc. All periods greater Contributors Detractors
than one year are mq:cm__mma. » Retailing — Stock selection + Technology — Stock selection
Past performance is no guarantee of future results. , . L ) .
A Russell 1000 Growth Index « Autes & Housing — Stock selection + Financial Services — Stock selection
« Individual stocks: - Consumer Staples — Stock selection and an
- Fiserv Inc underweight position

~ Boeing Co (not held) » Utilities & Communications — Stock selection
+ [ndividual stocks:
- Alexion Pharmaceuticals Inc
- Amazon.Com Inc
- Allergan Plc
- Regeneron Pharmaceuticals

Bay County Voluntary Employees' Beneficiary Association Trust 2
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Performance results

Performance results (%) gross and net of fees (USD) as of 31-Mar-16

MES

Excess return net vs

Period Portfolio gross (%) Portfolio net (%) Benchmark?* {%) benchmark {%)
1Q 2016 -1.58 -1.72 0.74 246
Since client inception (30-De¢-15) -3.24 -3.38 -1.01 -2.37

Source for benchmark performance: SPAR, FactSet Research Systems Inc. All periods greater than one year are annualized.
Past performance is no guarantee of future resuits.

A Russel 1000 Growth Index

CRPEQUITY-BYS-31-Mar-16
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Bay County Voluntary Employees' Beneficiary Association Trust
Growth Equity
Report as of 31 March 2016

Performance results (%} gross and net of fees (USD)

Period Portfolio gross Portfolio netf  Benchmark®
[March 5.59 5.54 6.74
February -1.78 -1.82 -0.04
January 5.1 -5.15 -5.58
102016 -1.58 -1.72 0.74
Since client inception (30-Dec-15) -3.24 -3.38 -1.01

Source for benchmark performance: SPAR, FactSet Research Systems Inc.
All periods greater than one year are annualized.

‘Past performance is no guarantee of future results.

* Russell 1000 Growth Index

A Excess return net vs benchmark (%)

The Growth Equity portfolio underperformed Russell 1000 Growth Index in the first quarter of 2016.

FOR EXISTING INSTITUTIONAL CUENT USE ONLY.

MFS Institutional Advisors, Inc.

/o
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& CAPITAL
INSTITUTIONAL
SERVICES, INC.

Beginning Balance
U.S. Equity
International Equity
Fixed Income
International Fixed Income
New Issues
Options
Futures
Foreign Currency
Syndicates

Recapture Subtotals

Execution

Directed

Correspondent Broker/Dealer
Total

Account Executive: Jon Lantz
Phone: (214) 9784778

1601 Elm Street, Suite 3800
Dallas, Texas 75201

214.720.0055 Founded 1577
800.247.6729 Member NYSE, FINRA, NFA, SIPC

Bay County Employees’ VEBA
CAPIS Account: 10250

Settlement Month Ending: 3/31/2016

TOTAL COMMISSION COMMISSION ALLOCATION
Execution Recapture
March YD March 1D
$0.00 $63.25
$0.00 $0.00 $0.00 $ 0.00
Total Earned $0.00 $0.00
Total Redeemed $0.00 $ 63.25
Balance as of 3/31/2016 $ 0.00 $ 5.8\_

Sales Assistant: Christilla Moreno

Phone: (214) 978-4743

Page 1



CAPITAL
INSTITUTIONAL
SERVICES, INC.

1601 Elm Street, Suite 3500 214.,720.0055
Dallas, Texas 75201 800.247.6729

Founded 1977
Member NYSE, FINRA, NFA, SIPC

Bay County Employees’ VEBA

CAPiIS Account: 10250

Settlement Month Ending: 3/31/2016

Summary of Segregated Account Detail

March YTD
Payment from Segregated Account $0.00 $63.25
50.00 $63.25
Voucher Amount
Segregated Account Detail
Service Mixed
Period Comments/Notes Vendor Invoice # Date Paid March Prior Months YD Use %
Payment from Segregated Account
December 2015 Commission Recapture 305658Bay Count 01/15/2016 $63.25
Payment from Segregated Account Total $0.00 $63.25 $63.25
Grand Total $0.00 $63.25 $63.25
Page 2

Account Executive: Jon Lantz
Phone: (214) 978-4778

Sales Assistant: Christilla Moreno
Phone: (214) 9784743
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KMeeth YEAR-TO-DATE BUDGET REPORT glytdbud
FOR 2016 03
ACCOUNTS FOR: ORIGINAL TRANFRS/ REVISED AVAILABLE PCT
7360 PUBLIC EMPLOYEE HEALTH CARE APPROP ADJSTMTS BUDGET YTD ACTUAL  ENCUMBRANCES BUDGET  USED
73627401 VOL.EMPLOYEE BENEF.ASSCC.BOARD
RA FUND BALANCE, NET AS
73627401 40001 FUND BALANCE 0 .00 .00 .00 .00 .00 . 0%
73627401 40004 NET ASSETS - RESHERV 1,685,865 .00C 1,685,865.00 .00 .00 1,685,865.00 .0%
TOTAL FUND BALANCE, NET AS 1,685,865 .00 1,685,865.00 .00 .00 1,685,865.00 . 0%
RJ LOCAL UNIT CONTRIEUT
73627401 59401 ER CONTR-BEHAVE HEA -250,000 .00 -250,000.00 00 .00 -250,000.00 0%
73627401 59402 HR CONTR-MOSQUITQ._C 0 oo .00 00 .00 .00 0%
736274031 59403 ER CONTR-HEALTH FUN 0 00 .00 00 .00 .00 0%
73627401 59404 ER CONTR-ROAD COMMI 2 oo .00 00 .00 .00 L 0%
73627401 5%406 ER CONTR-LIBRARY -48,000 .00 -48,000.00 -4,000.00 .00 -44,000.00 8.3%*
73627401 59407 ER CONTR-GOLF COURS 0 00 .00 00 .00 .00 0%
73627401 59408 ER CONTR-GENERAL FU ¢ 00 .00 090 .00 .00 0%
73627401 52409 ER_CONTR-DWS ~32,000 .00 -32,000.00 -7,391.76 .00 -24,608.24 23, 1%*
7262740759410 ER _CONTR-91] SERVIC ¢ .00 .00 .00 .00 .00 0%
73627401 59411 FER CONTR-CHILD CARE 0 .00 .00 .00 oo .00 0%
73627401 59412 ER CONTR-DIV ON AGIL 0 . G0 .00 .00 0o .00 0%
23627401 59413 ER CONTR-RETIRE SYS o .00 .00 .00 0o .00 -0%
73627401 59415  ER CONTR-GYPSY MOTH 0 .00 00 .00 00 .00 0%
73627401 59416 ER CONTR-HOME REHAZ 0 .00 00 .00 0o .00 0%
73627401 594318 ER CONTR-100% TAX P 0 .00 .00 .00 00 .00 0%
73627401 59419 ER CONTR-MED CARE_F -250,000 .00 -250,000.00 .00 .00 -250,000.00 O%*
73627401 59424 . BR CONTR-SELEF INSUR 0 .00 .00 .00 00 .00 0%
73627401 59427 ER CONTR-COMM.CORRE 0 .00 .00 .00 .00 .00 0%
73627401 59429 TR CONTR-F.O.C, FUN 0 .00 .00 .00 . Q0 .00 0%
73627401 59430 ER CONTR-HOUSING FiJ 0 .00 .00 .00 .c0 .00 0%
73627401 59433 ER CONTR-SOLDIER RE 0 .00 .00 .00 .00 .00 0%
13627401 59499 ER CONTR-SHERIEF DE 0 .00 .00 oo .00 .00 0%
TOTAL LOCAL UNIT CONTRIEUT ~580,000 .00 -580,000.00 -11,3%1.7¢ .00 -568,608.24 2.0%
RP INTEREST & RENTALS
713627401 66400 INVESTMENT INTEREST -500,000 .00 -500,000.00 -00 -00 -500,000.00 -0%*

/9
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BAY COUNTY, MI P 2
KMeeth YEAR-TO-DATE BUDGET REPCRT glytdbud
FOR 2016 03
ACCOUNTS FOR: ORIGINAL TRANFRS/ REVISED AVATLABLE PCT
7360 PUBLIC EMPLOYEE HEALTH CARE APPROP ADJISTMTS BUDGET ¥TD ACTUAL  ENCUMBRANCES BUDGET  USED
73627401 66300 GAIN ON SALE QF INV -1,200,000 .00 ~1,200,000.00 .00 .00 ~-1,200,000.00 .0%*
73627401 66501 UNREALIZED GAIN ON 0 .00 .00 .00 .00 .00 .0%
73627401 66600 SECURITIES LENDING 0 .00 .00 ~762.67 .00 762.67 100.0%
TCTAL INTEREST & RENTALS -1,700,000 .00 =1,700,000.00 ~-762.867 .00 =-1,699,237.33 .0%
RR OQTHER REVENUE
73627401 67104 MISCELLANOUS REVENU 0 .00 .00 .00 .00 .00 .0%
73627403 69000 COMMISSION RECAPTUR -6,900 .00 -6,500.00 208.62 .00 -7.,108.62 -3.0%*
TOTAL OTHER REVENUE -6,900 .00 -6,900.00 208.62 .00 -7,108.62 -3.0%
XE WAGES & SALARIES
7362740171000 PER _DIEM 360 .00 360.00 .00 .00 360.00 0%
TOTAL WAGES & SALARIES 360 .00 360.00 .o0¢ .00 360.00 0%
XI SUPPLIES
73627401 72700 OQFFICE SUPPLIES 100 .00 100.00 .00 .00 100.00 .0%
7362740172800 PRINTING AND BINDIN 150 .00 150.00 .00 .00 150.09 0%
73627401 72900 POSTAGE 100 .00 100.00 .00 .00 100.00 0%
73627401 75100 COMPUTER SUPPLIES 50 .00 50.00 .00 ©.00 50.00 . 0%
TOTAL SUPPLIES 400 .00 400.00 .00 .00 400.00 .0%
XL OTHER SERVICES AND C
73627401 803100 PROFRSSIONAL_SERVIC 130,000 .00 130,000.00 1,343.39 .00 128,656 .61 1.0%
73627401 803101 ACTUARIAL SERVICES 39,300 .0 35,300.00 .00 -00 35,300.00 .0%
73627401 81400 INVESTMENT/BANK SER 30,000 .00 30,000.00 -00 .00 30,000.00 .0%
73627401 81700 LEGAL FEES 7,500 .00 7,500.00 .00 .00 7,500.00 -0%
73E27401 81900 CONSULTANTS 30,000 .00 30,000.00 4,000.00 .00 26,000.00 13.3%
0 .00 .00 .00 .0e .co L0%

73627401 86600 LOCAL TRAVEL MILEAG

0
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KMeeth YEAR-TO-DATE BUDGET REPORT glytdbud

FOR 2016 03

ORXIGINAL TRANFRS/ REVISED AVAILABLE PCT
APPROP ADJSTMTS BUDGET YTP ACTUAL  ENCUMBRANCES BUDGET USED
GRAND TOTAL 0 .00 .00 -3,997.43 .00 3,997.43 100.0%

** END OF REPCRT - Generated by Kathleen Meeth #¥



05/02/2016 14:56 BAY COUNTY, MI P 5
KMeeth YEAR-TO-DATE BUDGET REPORT glytdbud
REPORT OPTIONS
Field # Total Page Break

Sequence 1 1 Y Y

Sequence 2 9 ¥ N

Sequence 3 10 Y N

Sequence 4 0 N N

Report title:
YEAR-TO-DATE BUDGET REPCRT

Includes accounts exceeding 0% of budget.

Print totals only: N Year/Period: 2016/ 3
Print Full or Short description: F Print MTD Version: N
Print full GL account: N

Format type: 2 Roll projects to object:
Double space: N - Carry forward code: 1

Suppress zero bal accts: N
Include reguisition amount: N
Print Revenues-Version headings: N
Print revenue as credit: Y
Print revenue budgets as zexro: N
Include Fund Balance: N
Print journal detail: N

From Yr/Per: 2015/ 1

To Yr/Per: 2015/13

Include budget entries: Y
Incl encumb/lig entries: Y
Sort by JE # or PO #: J
Detail format option: 1
Include additicnal JE comments: N
Multiyear view: D
Amounts/totals exceed %99 million dollars: N

Find Criteria

Field Name Field Value
Fund 7360
FUNCTICN
ACTIVITY .

SPECIAL CCDE
SPECIAL COD2
Character Code
Org

Cbject

Project
Account type
Account status
Rollup Code




VEBA Invoices Approved:  April

{invoice Da Vendol | Afnotint: Descriptio
4/20/2016 MFS $  13,341.83 MFS Q12016 MONEY MGR FEES
4/13/2016 CS MCKEE $  12,624.03 Q1 2016 MONEY MGR FEES

2



simplifying yorr investment and fiduciary decisions

TO: Bay County Voluntary Employees’ Beneficiary Association — Trustees & Staff
FROM: Howard Pohl and Peter Brown

DATE: April 25, 2016

RE: Portfolio Rebalancing Recommendation

In accordance with the Bay County Voluntary Employees’ Beneficiary Association’s (“VEBA”™)
Investment Policy Statement asset allocation guidelines, The Bogdahn Group recommends the
following changes to the investment portfolio as highlighted below in the column
“Recommendation” to rebalance the VEBA’s investment portfolio closer to the targeted
amounis. Negative amounts equate to reductions and positive amounts indicate additional

investments.

Bay County VEBA Market Value Target % Target $ Rebalance Recommendation
Cash $269,257.79 0.0% $90,000.00 -$179,257.79 -5175,000
Dodge & Cox $9,473,223.30 16.5% $7,175,212.84 -$2,298,010.46 -$1,100,000
MFS $9,660,790.06 16.5% $7,175,212.84 -$2,485,577.22 -$1,500,000
Atalanta Sosnoff 51,490.30 $0.00 -$1,490.30

Lord Abbott $7,345,898.64 20.0% $8,697,227.69 $1,351,329.05 $1,075,000
C.5. Mckee $16,825,478.36 47.0% $20,438,485.07 $3,613,006.71 $1,700,000
Tatal Portfolio $43,576,138.45 $43,576,138.45 $0.00 $0

If you have any questions or comments please contact Howard Pohl or Peter Brown of the
Bogdahn Group.

CONFIDENTIAL - FOR CLIENT USE ONLY

IR



No. 2016-9

BAY COUNTY VOLUNTARY EMPLOYEES’ BENEFICIARY ASSOCIATION
05/10/2016
RESOLUTION

BY:
WHEREAS,
WHEREAS,
WHEREAS,
Bay County VEBA
Cash
Dodge & Cox
MFS

Atalanta Sosnoff
Lord Abbott
C.5. Mckee

Tbtal Portfolio

BAY COUNTY VOLUNTARY EMPLOYEES' BENEFICIARY
ASSOCIATION BOARD
In accordance with the Bay County Voluntary Employees’ Beneficiary
Association’s (“VEBA") investment Policy Statement, if multiple investment
managers are employed, asset allocations among investment managers
will be rebalanced by the Trustees in order to maintain allocations within
the policy guidelines set forth herein.

The VEBA's Finance Officer/Secretary in conjunction with its Consultant
shall monitor the asset allocation and, from time to time, recommend to
the Trustees changes needed to rebalance the fund in order that
allocation of assets remain within asset aliocation guidelines.

In accordance with the VEBA'’s Investment Policy Statement asset

allocation guidelines, The Bogdahn Group recommends the following
changes to the investment portfolio as highlighted below in the column
marked “Recommendation” to rebalance the VEBA's investment portfolio

closer to the targeted amounts.

Market Value
$269,257.79

$9,473,223.30

$9,660,790.06

$1,490.30

$7,345,8908.64 .

$16,825,478.36

$43,676,138.45

Target %
0.0%
16.5%

16.5%

20.0%

47.0%

Therefore, Be It

Target $
$90,000.00
$7,175,212.84
$7,175,212.84
$0.00
$8,697,227.69
$20,438,485.07

$43,576,138.45

e

Rebalance
-$179,257.79
-$2,298,010.46
-$2,485,577.22
-$1,490.30
$1,351,329.05
$3,613,0086.71

$0.00

Recommendation
-$175,000
-$1,100,000

-$1,500,000

$1,075,000
$1,700,000

$0



RESOLVED That this Board approve the rebalance of asset allocations to the
investment portfolio as recommended by the Bogdahn Group.

STEVE GRAY, CHAIR
AND BOARD

RESOLUTION — REBALANCE VEBA PORTFOLIO

MOVED BY TRUSTEE
SUPPORTED BY TRUSTEE

TRUSTEE Y | N|E | TRUSTEE Y |N | E | TRUSTEE Y
Richard Steve Gray Jon Morse
Brzezinski _
Kim Coonan Richard Gromaski Matthew Pett
Kristal Goetz Erie Krygier Thomas
Starkweather
Vote Totals:
Roll Call: Yeas Nays Excused
Voice: Yeas Nays Excused
Disposition:  Adopted Defeated Withdrawn
Amended Corrected Referred

=



