
 1986 Andy Warhol

BAY COUNTY VEBA FUND

Building on Long-Term Success

Atalanta Sosnoff Presentation to 

September 8, 2015

This report is intended for a one on one presentation.

Craig B. Steinberg
President

Director of Research



-1-
 1986 Andy Warhol

FIRM OVERVIEW

ASC Large Cap Equity           Russell 1000 Growth
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Gross Cumulative Returns through June 30, 2015

251/2 Years
(Composite inception is 1/1/90)

June 30, 2015

$5.6 Billion in Assets

Earnings Acceleration 
Manager

Experience 
and Continuity

Firm’s Interests 
Aligned With Clients

• Managing equity and balanced accounts for over 30 years

• Focused on earnings acceleration in large cap stocks

• Martin Sosnoff, Founder and Chief Executive Officer 
• Craig Steinberg, President and Director of Research
• 28 years managing money together

• Principals:
- Martin Sosnoff  Portfolio Manager
- Craig Steinberg  Portfolio Manager 
- Jack McMullan  Portfolio Manager
- Bob Ruland  Portfolio Manager
- Kevin Kelly  Chief Operating Officer

• Evercore Partners (NYSE:EVR) is a leading independent investment banking advisory firm
• 49% investor

• All eligible employees invested in firm’s products via employee benefit plan
• Sizable principals’ assets invested alongside clients

All Senior Managers 
Equity Owners

Strategic Partner

ASC performance as of June 30, 2015 is preliminary and unexamined. The Large Cap Equity composite is asset weighted, gross of fees.  ASC performance as reflected above is past performance of the 
Large Cap Equity composite and is not a guarantee of future results.  ASC performance does not reflect the deduction of investment advisory fees.  A client’s return will be reduced by the investment 
advisory fees and other expenses it may incur.  The reader is referred to the ASC Form ADV Part 2 for a full disclosure of investment advisory fees.  As fees are deducted quarterly, the compounding effect 
will increase the impact of the fees by an amount directly related to the gross performance.  For example, on an account with a 1% investment advisory fee, if the gross performance is 10%, the
compounding effect of the fees will result in a net performance of approximately 8.83%. Performance includes reinvestment of dividends and other earnings.
Supplemental Information to the Annual Disclosure Presentation. To be read in conjunction with the full performance record which is attached.  
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ATALANTA SOSNOFF’S EQUITY STYLE

Growth rate of earnings looking forward 

is higher than looking backwards.

Definition:

Benefits:

Earnings Acceleration

Since earnings drive stock prices over the long term, we focus 

on companies entering cycles of accelerated earnings growth.

Subjected to Valuation Disciplines with Ultimate Emphasis on Free Cash Flow

Powerful investment tool.

Compounding effect of rising earnings multiplied by expanding valuation.

Works in a variety of environments.

Expands universe beyond traditional growth stocks.

Avoids faltering growth stocks.

Refinement of Growth Investing

Identifying above average growth and accelerating growth.
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Growth Rate 10% 10% 13%

P/E Ratio 15x 15x 18x

EPS $5.00 $5.50 $5.65
Percent Change +10% +13%

Price $75 $83 $102
Percent Change +10% +36%

THE POWER OF EARNINGS ACCELERATION

Earnings AccelerationPurchase Constant Growth

Theoretical Example

P/E to Growth Rate for the S&P 500

12 Month Forward

LT Growth Rate (%) – First Call Consensus
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For illustrative purposes only. Criteria for Inclusion: S&P 500 Constituent, LT Growth Rate between 5% and 25%, Market Cap > $10

billion,  2010 EPS > $.50. There can be no assurance estimates will be achieved. Past performance is no guarantee of future results.

Source: ASC Research and Company Documents.



-4-
 1986 Andy Warhol

Report as of September 3, 2015.

Source: Bloomberg.

10 YEAR U.S. TREASURY YIELD

Five Years
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THE POWER OF EARNINGS ACCELERATION

P/E to Growth Rate for the S&P 500

Criteria for Inclusion: S&P 500 Constituent, LT Growth Rate between 5% and 25%, Market Cap > $10 billion,  2015 EPS > $.50, 

2015 PE<50x. 

Source: ASC Research, FactSet and Company Documents.
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P/E Vs. EARNINGS GROWTH

2010 2015

P
/E

P
/E

Following Year EPS Growth Actual Following Year EPS Growth Estimates

Criteria for Inclusion: S&P 500 Top 5 holdings by weight from the Utilities and Consumer Staples sectors, and Top 2 Telecom sector 

holdings by weight as of 6/17/15.  

Source: ASC Research, FactSet.
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Annualized, Gross of Fees

*Large Cap Equity Composite inception date 1/1/1990. Performance as of June 30, 2015 is preliminary.  The Large Cap Equity composite is asset weighted. ASC performance as reflected above is past   
performance of its Large Cap Equity composite and is not a guarantee of future results.  ASC performance does not reflect the deduction of investment advisory fees.  A client’s return will be 
reduced by the investment advisory fees and other expenses it may incur.  The reader is referred to the ASC Form ADV Part 2 for a full disclosure of investment advisory fees.  As fees are deducted 
quarterly, the compounding effect will increase the impact of the fees by an amount directly related to the gross performance. For example, on an account with a 1% investment advisory fee, if the 
gross performance is 10%, the compounding effect of the fees will result in a net performance of approximately 8.83%. Performance includes reinvestment of dividends and other earnings.
Supplemental Information to the Annual Disclosure Presentation. To be read  in conjunction with the full performance record which is attached.
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Report as of August 25, 2015.

Source: Cornerstone.

S&P 500



-9-
 1986 Andy Warhol

PERFORMANCE
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*Performance is preliminary. Bay County VEBA Fund’s performance as reflected above is past performance and is not a guarantee of future results.  Bay County VEBA Fund’s 

performance does not reflect the deduction of investment advisory fees.  A client’s return will be reduced by the investment advisory fees and other expenses it may incur.  The 

reader is referred to the ASC Form ADV Part 2 for a full disclosure of investment advisory fees.  As fees are deducted quarterly, the compounding effect will increase the 

impact of the fees by an amount directly related to the gross performance.  For example, on an account with a 1% investment advisory fee, if the gross performance is 10%, the 

compounding effect of the fees will result in a net performance of approximately 8.83%. Performance includes reinvestment of dividends and other earnings.
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Report as of August 26, 2015.

Source: Barclays, Haver Analytics, S&P.

S&P 500 DECLINE OVER FOUR DAY SPAN

August 19, 2015 -August 25, 2015 
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Report as of August 26, 2015.

Source: Barclays, FactSet.

S&P 500 DECLINE OVER FOUR DAY SPAN

Previous Periods 
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Report as of August 26, 2015.

Source: Barclays, FactSet.

S&P 500 RETURNS AFTER SIMILAR DECLINES

Previous Periods 
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Report as of August 26, 2015.

Source: Evercore ISI.

HISTORIC S&P 500 P/E



-14-
 1986 Andy Warhol

Report as of August 26, 2015.

Source: Evercore ISI.

CENTRAL BANK REACTIONS
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Report as of August 26, 2015.

Source: Evercore ISI.

U.S. HOMEBUILDING
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SECTOR WEIGHTINGS September 2, 2015
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September 2, 2015PORTFOLIO HOLDINGS

FINANCIAL SERVICES TECHNOLOGY CONSUMER DISCRETIONARY 

Investment Banking & Brokerage Information Technology Consumer Products

Citigroup Inc. 2.4 Facebook Inc. 5.1 Nike Inc. 1.1

Charles Schwab Corp. 1.2 Apple Inc. 4.7      Total Consumer Products 1.1

Morgan Stanley 1.2 Google Inc. Class A 3.8 Retail

     Total Investment Banking & Brokerage 4.8 Adobe Systems Inc. 2.1 Amazon.com Inc. 4.0

Insurance Microsoft Corp. 2.0 Home Depot Inc. 3.1

American Intl. Group Inc. 2.7 Salesforce.com Inc. 1.3 TJX Cos. Inc. 1.1

Allstate Corp. 0.9 Google Inc. Class C 1.1 Alibaba Group ADR 0.9

Marsh & McLennan Inc. 0.9 Oracle Corp. 0.9      Total Retail 9.1

     Total Insurance 4.5 Red Hat Inc. 0.8 Media

Consumer Finance      Total Information Technology 21.8 Comcast Corp. 2.2

MasterCard Inc. 3.6 Electronics Walt Disney Co. 1.7

Visa Inc. 1.0 Linear Technology Corp. 0.4 Time Warner Inc. 1.0

American Express Co. 0.7      Total Electronics 0.4      Total Media 4.9

     Total Consumer Finance 5.2           Total  Technology 22.2 Leisure

Banks Starbucks Corp. 1.4

Bank of America Corp. 2.7 CONSUMER STAPLES Priceline Group, Inc. 0.7

    Total Banks 2.7 Personal Care, Drug & Grocery Stores      Total Leisure 2.1

Real Estate Investment Trusts CVS/Caremark Corp. 3.1           Total Consumer Discretionary 17.2

American Tower Corp. REIT 2.4      Total Personal Care, Drug & Grocery Stores 3.1

     Total Real Estate Investment Trusts 2.4 Food, Beverage & Tobacco PRODUCER DURABLES

          Total Financial Services 19.6 Constellation Brands Inc. 0.4 Transportation & Freight

     Total Food, Beverage & Tobacco 0.4 Boeing Co. 2.8

HEALTH CARE           Total Consumer Staples 3.5 Delta Air Lines Inc. 2.2

Health Care Services United Parcel Services Inc. 1.5

UnitedHealth Group Inc. 1.0 ENERGY United Technologies Corp. 0.9

McKesson Corp. 0.9 Energy Equipment & Services      Total Transportation & Freight 7.4

Cigna Corp. 0.9 Schlumberger Ltd. 1.0 Manufacturing & Production

     Total Health Care Services 2.8      Total Energy Equipment & Services 1.0 Honeywell Intl Co. 3.0

Pharmaceuticals           Total Energy 1.0      Total Manufacturing & Production 3.0

Allergan Plc. 5.2           Total Producer Durables 10.4

Gilead Sciences Inc. 1.8 MATERIALS & PROCESSING

Teva Pharmaceutical Ind. Ltd. ADR 1.7 Chemical & Synthetics UTILITIES

Pfizer Inc. 1.7 Dow Chemical Co. 3.0 Utlities

Celgene Corp. 1.3      Total Chemicals & Synthetics 3.0 T-Mobile Inc. 2.0

Bristol Myers Squibb Co. 1.0           Total Materials & Processing 3.0      Total Utlities 2.0

Merck & Co. 0.9           Total Utilities 2.0

Biogen Inc. 0.4

    Total Pharmaceuticals 14.0 Total Equities 98.3

Medical Equipment & Services Cash & Equivalents 1.7

Boston Scientific Corp. 2.0 100.0

Medtronic Inc. 0.5

     Total Medical Equipment & Services 2.5

          Total Health Care 19.3

Position % Position % Position %

Bay County VEBA Fund
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September 2, 2015SECTOR WEIGHTINGS
With Significant Industry Overweights Highlights

Bay County Russell 1000 Differential Significant Differential

VEBA Fund Growth Positions

ASC R1G

Financial Services 19.6 9.2 10.4 Mastercard 3.6 0.9 2.7

American Intl. Group 2.7 0.0 2.7

Bank of America 2.7 0.0 2.7

American Tower 2.4 0.4 2.0

Health Care 19.3 17.4 1.9 Boston Scientific 2.0 0.0 2.0

Allergan 5.2 0.5 4.7

Energy 1.0 0.8 0.2

Technology 22.1 22.0 0.1 Apple 4.7 6.4 -1.7

                    Electronics 0.4 2.2 -1.8 Facebook 5.1 1.9 3.2

Google 4.9 3.6 1.3

Utilities 2.0 2.1 -0.1 T-Mobile 2.0 0.0 2.0

Materials  & Processing 3.0 4.1 -1.1 Dow Chemical 3.0 0.1 2.9

Producer Durables 10.5 11.6 -1.1 Honeywell 3.0 0.8 2.2

Boeing 2.8 0.9 1.9

Delta Air Lines 2.2 0.4 1.8

Consumer Discretionary 17.2 22.6 -5.4 Amazon 4.0 1.9 2.1

Home Depot 3.1 1.5 1.6

Consumer Staples 3.5 10.1 -6.6 CVS Health 3.1 1.1 2.0

Holdings and weightings are subject to change at any time at Atalanta’s discretion. It should not be assumed that any of the securities, transactions, or holdings shown were or will prove to be 
profitable, or that the investment recommendations or decisions we make in the future will be profitable or will equal the investment performance of the securities shown herein. The information 
provided in this report should not be considered a recommendation to purchase or sell any particular security. There is no assurance that any security discussed herein will remain in an 
account’s portfolio at the time you receive this report or that securities sold have not been repurchased. Supplemental Information to the Annual Disclosure Presentation.
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APPLE: iPHONE SHIPMENT AND INSTALL BASE

The information listed above represents an example of our investment approach and is not a guarantee of future results.   The performance of the above security 

may be greater or less than the overall account performance.  It should not be assumed that the security listed above will prove to be profitable nor should it be 

considered a recommendation to purchase or sell a security.
Source: Company Documents, Citi.

Report as of April 1, 2015. 
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The information listed above represents an example of our investment approach and is not a guarantee of future results.   The performance of the above security 

may be greater or less than the overall account performance.  It should not be assumed that the security listed above will prove to be profitable nor should it be 

considered a recommendation to purchase or sell a security.

Source: Company Documents, Citi, ASC Research.

Report as of April 1, 2015.

APPLE (PRICE ON 4/1/15: $123.73)

`13 `14 `15E `16E

Revenue (bil) $171 $183 $227 $236

Gross Profit 64 71 91 94

Gross Margin 37.6% 38.6% 39.9% 40.0%

Net Profit 37 40 51 54

Shares 6.5 6.1 5.8 5.6

EPS 5.68$   6.45$   8.10$   9.60$   

Operating Cash Flow 54 60 70 71

Capital Expenditures 8 10 13 14

Free Cash Flow 46 50 57 57

Free Cash Flow Per Share 7.10$   8.20$   9.80$   10.20$ 

Free Cash Flow Yield 5.6% 6.5% 7.7% 8.0%

Dividend Per Share 1.63$   1.81$   1.98$   2.17$   

Dividend Pay Out 29% 28% 24% 23%

Dividend Yield

-24 10 6 -9

Net Debt/EBITDA NM 0.2x 0.1x NM

Net Debt

1.6% 1.7%
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ASC LARGE CAP EQUITY COMPOSITE
Independent Accountant’s Report
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Annual Disclosure Presentation

To be read in conjunction with the Disclosures on the next page.

ASC LARGE CAP EQUITY COMPOSITE
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ASC LARGE CAP EQUITY COMPOSITE

Annual Disclosure Presentation
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PERFORMANCE RECORD

ASC Large Cap Equity performance as of June 30, 2015 is unexamined. ASC performance as reflected above is past performance of its Large Cap Equity composite and is 

not a guarantee of future results.  ASC performance is presented gross and net of investment advisory fees.  ASC gross performance does not reflect the deduction of 

investment advisory fees.  A client’s return will be reduced by the investment advisory fees and other expenses it may incur.  The reader is referred to the ASC Form ADV 

Part 2 for a full disclosure of investment advisory fees.  As fees are deducted quarterly, the compounding effect will increase the impact of the fees by an amount directly 

related to the gross performance.  For example, on an account with a 1% investment advisory fee, if the gross performance is 10%, the compounding effect of the fee will 

result in a net performance of approximately 8.83%.  Performance includes reinvestment of dividends and other earnings.  Supplemental Information to the Annual 

Disclosure Presentation. See Notes to Large Capitalization Equity Composite Performance.

S&P 500 Russell 1000 Growth
Large Capitalization Equity Composite

Gross of Fees Net of Fees

Annualized
Return

251/2 Years

Large Capitalization Equity Composite
S&P 500

9.5%

Russell 1000 Growth

9.1%
Gross of Fees Net of Fees

10.9% 10.3%
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Atalanta Sosnoff Capital, LLC claims compliance with the Global Investment Performance Standards (GIPS®). 
 

(1) Atalanta Sosnoff Capital, LLC is a registered investment adviser and for GIPS purposes includes the assets of Atalanta Sosnoff Management, LLC also a registered 
investment adviser.  On May 28, 2010, Evercore Partners, a leading independent investment banking advisory firm, acquired a 49% interest in Atalanta Sosnoff.  The 

firm maintains a complete list and description of composites, which is available upon request. 
 

(2) The U.S. Dollar is the currency used to express performance.  Performance figures reflect the performance of a composite of our non-restricted institutional large 
capitalization equity accounts, including reinvested dividends, and is presented before (Gross) and after (Net) investment advisory fees are considered. The composite of 

large capitalization equity accounts consists of discretionary accounts managed under an equity only mandate.  Prior to 2010, the composite also includes discretionary 
accounts where equity securities average 80% or more of the total market value of the account.  Non-restricted equity accounts consist of client accounts where no 
significant investment restrictions have been imposed on the management of their assets.  As of June 30, 2015, this composite includes 44 portfolios representing $568

million in assets under management, or 10% of total assets under management. 
 

(3) For comparison purposes the composite is measured against the S&P 500 Index.  Prior to 2009, the composite includes institutional accounts of $1 million or more from 
their first full quarter under management, including those accounts no longer with the firm.  In 2009, the composite includes institutional accounts of $500,000 or more 

from their first full quarter under management, including those accounts no longer with the firm.  From 2010 forward, the composite includes institutional accounts of 
$500,000 or more from their first full month under management, including those accounts no longer with the firm.  Data from all accounts has been continuous from 

their inception to the present or until their last full month prior to termination of the account relationship with the firm. 
 

(4) No alterations of composites as presented here have occurred due to changes in personnel or other reasons at any time. 
 

(5) The composite does not include non-manager costs associated with an account, such as custodial or other fees.  The composite does reflect all commission costs. 
 

(6) RESULTS FOR INDIVIDUAL ACCOUNTS MAY VARY AND PAST PERFORMANCE DOES NOT GUARANTEE FUTURE RESULTS. 
 

(7) Atalanta Sosnoff Capital, LLC has been verified firm-wide from January 1, 1990 through March 31, 2015 by Ashland Partners & Company LLP.  The Large Cap Equity 
Composite has undergone a performance examination starting January 1, 1990.  Their opinion letter is available upon request. 

 

(8) A complete list of all composites is also available upon request. 
 

 
 

 
 

 
 

The S&P 500 Index measures the performance of large capitalization U.S. stocks.  The S&P 500 is a market-value-weighted index of 500 stocks that are traded on the NYSE, 

AMEX and NASDAQ.  The weightings make each company’s influence on the Index’s performance directly proportional to the company’s value.  The “500” is one of the most 

widely used benchmarks of US equity performance.  The index does not reflect any initial or on-going expenses, but does reflect reinvestment of dividends and interest. 

NOTES TO THE LARGE CAPITALIZATION

EQUITY COMPOSITE


